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CAUTIONARY STATEMENT
Disclaimer: This presentation has been prepared by Anglo American plc (“Anglo American”) and comprises the written materials/slides for a presentation concerning Anglo American. By attending this presentation 

and/or reviewing the slides you agree to be bound by the following conditions. The distribution of this document in certain jurisdictions may be restricted by law and persons into whose possession this document 

comes should inform themselves about, and observe, any such restrictions.

This presentation is for information purposes only and does not constitute an offer to sell or the solicitation, inducement or an offer to buy shares in Anglo American or any other securities. Further, it does not 

constitute a recommendation by Anglo American or any other party to sell or buy shares in Anglo American or any other securities and should not be treated as giving investment, legal, accounting, regulatory, 

taxation or other advice.

No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the information contain herein. None of Anglo American, its affiliates, advisors or 

representatives shall have any liability whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of this material or otherwise in connection with this material. 

Forward-looking statements

This presentation includes forward-looking statements. All statements other than statements of historical facts included in this presentation, including, without limitation, those regarding Anglo American’s financial 

position, business, acquisition and divestment strategy, dividend policy, plans and objectives of management for future operations (including development plans and objectives relating to Anglo American’s products, 

production forecasts and reserve and resource positions), are forward-looking statements. By their nature, such forward-looking statements involve known and unknown risks, uncertainties and other factors which 

may cause the actual results, performance or achievements of Anglo American, or industry results, to be materially different from any future results, performance or achievements expressed or implied by such 

forward-looking statements.

Such forward-looking statements are based on numerous assumptions regarding Anglo American’s present and future business strategies and the environment in which Anglo American will operate in the future. 

Important factors that could cause Anglo American’s actual results, performance or achievements to differ materially from those in the forward-looking statements include, among others, levels of actual production 

during any period, levels of global demand and commodity market prices, mineral resource exploration and development capabilities, recovery rates and other operational capabilities, the availability of mining and 

processing equipment, the ability to produce and transport products profitably, the availability of transport infrastructure, the impact of foreign currency exchange rates on market prices and operating costs, the 

availability of sufficient credit, the effects of inflation, political uncertainty and economic conditions in relevant areas of the world, the actions of competitors, activities by governmental authorities such as permitting 

and changes in taxation or safety, health, environmental or other types of regulation in the countries where Anglo American operates, conflicts over land and resource ownership rights and such other risk factors 

identified in Anglo American’s most recent Annual Report. Forward-looking statements should, therefore, be construed in light of such risk factors and undue reliance should not be placed on forward-looking 

statements. These forward-looking statements speak only as of the date of this presentation. Anglo American expressly disclaims any obligation or undertaking (except as required by applicable law, the City Code 

on Takeovers and Mergers (the “Takeover Code”), the UK Listing Rules, the Disclosure and Transparency Rules of the Financial Conduct Authority, the Listings Requirements of the securities exchange of the JSE 

Limited in South Africa, the SIX Swiss Exchange, the Botswana Stock Exchange and the Namibian Stock Exchange and any other applicable regulations) to release publicly any updates or revisions to any forward-

looking statement contained herein to reflect any change in Anglo American’s expectations with regard thereto or any change in events, conditions or circumstances on which any such statement is based.

Nothing in this presentation should be interpreted to mean that future earnings per share of Anglo American will necessarily match or exceed its historical published earnings per share.

Certain statistical and other information about Anglo American included in this presentation is sourced from publicly available third party sources. As such it has not been independently verified and presents the 

views of those third parties, but may not necessarily correspond to the views held by Anglo American and Anglo American expressly disclaims any responsibility for, or liability in respect of, such information.

No Investment Advice

This presentation has been prepared without reference to your particular investment objectives, financial situation, taxation position and particular needs. It is important that you view this presentation in its entirety. If 

you are in any doubt in relation to these matters, you should consult your stockbroker, bank manager, solicitor, accountant, taxation adviser or other independent financial adviser (where applicable, as authorised 

under the Financial Services and Markets Act 2000 in the UK, or in South Africa, under the Financial Advisory and Intermediary Services Act 37 of 2002).

Alternative Performance Measures

Throughout this presentation a range of financial and non-financial measures are used to assess our performance, including a number of financial measures that are not defined or specified under IFRS (International 

Financial Reporting Standards), which are termed ‘Alternative Performance Measures’ (APMs). Management uses these measures to monitor the Group’s financial performance alongside IFRS measures to improve 

the comparability of information between reporting periods and business units. These APMs should be considered in addition to, and not as a substitute for, or as superior to, measures of financial performance, 

financial position or cash flows reported in accordance with IFRS. APMs are not uniformly defined by all companies, including those in the Group’s industry. Accordingly, it may not be comparable with similarly titled 

measures and disclosures by other companies.
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PREMIUM PRODUCTS TO HIGH VALUE CUSTOMERS 

3rd largest global 

seaborne producer1

Diversified customer 

base with long-term 

partners1

Atlantic & 

Turkey

12% 

China

6%

India

22%

North Asia

60%

73Mt

24Mt 23Mt
14Mt 13Mt 11Mt 10Mt

Anglo AmericanTeckBHP / Mitsubishi Coronado Glencore Peabody Yancoal
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RIGHT PRODUCTS, RIGHT CUSTOMERS, RIGHT TIME

Integrated Sales and Operational Planning (ISOP): maximising value in real time

3 operations2 Blending allows               

14 saleable products
3 port facilities
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ASIA URBANISATION DRIVING DEMAND GROWTH

Seaborne demand growth driven by 

China & India

350

2025F2019

313

Rest of World IndiaChina

Global seaborne demand (Mtpa)

Demand shift towards quality Hard 

Coking Coal

56

2035F2019 2025F

59

57

Equivalent to 

+25Mt

% HCC of total metallurgical coal demand

+24%

~2%
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INDIA: STEEL GROWTH DRIVING DEMAND FOR SEABORNE 

METALLURGICAL COAL

Limited domestic metallurgical coal production pushes demand for imports

~75%
of seaborne metallurgical coal 

imported from Australia

63Mt

85Mt

2019 2025F

+5.1% pa
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CHINA: CONSOLIDATION IN STEEL MANUFACTURING

Major coking coal 

production area of 

Shanxi

Sanming

Guangxi

Shenglong

Shagang

CITIC

Tongling

CITIC

Qingdao

Ansteel

Baosteel 

Desheng

Liuzhou 

5-10 million tonnes of HCC demand in next five years as mills move to the coast

Hebei Steel

Shougang

Sinogiant

Liuzhou steel

Baosteel

Others

Planned/ UC

Steel making capacity shift to coastal 

regions to gain market access

Environmental agenda, emissions reduction 

driving cleaner, larger blast furnaces, with 

higher quality raw materials

Shift away from populated provinces

https://ourimages.angloamerican.com/webgate/source/detail.html?assetId=344067&lang=en
https://ourimages.angloamerican.com/webgate/source/detail.html?assetId=396309&lang=en
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MARKET SEGMENTATION AND PRODUCT DIFFERENTIATION 

DRIVES HIGHEST VALUE PLACEMENT OF PRODUCTS

Customer base3

2019

Long term agreements Target highest value opportunities

2024 Target

17%

16%

7%

22%

6%

12%

20%

Japan IndiaKorea Taiwan China Atlantic Other

17%

16%

7%

26%

7%

15%

12%
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OUR QUALITY PRODUCTS

Product quality split4

High margin products Value uplift through blending

Lower margin

Market5

175

187

Achieved price

H1 2019 price realisation ($/t)

38%

79% 81%
19%

14% 12%

20%

7% 6%

23%

Long-term target20192012

Thermal Domestic Thermal Export HCCPCI

Higher margin

+7%
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FOOTNOTES

1. Annual Reports / Wood Mackenzie. All figures are attributable tonnes. BHP includes Mitsubishi share.

2. Jellinbah JV product marketed independently.

3. Anglo American attributable share excluding Jellinbah.

4. Anglo American attributable share including Jellinbah & domestic sales.

5. Weighted average of market price for coal produced.


