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ANGLO AMERICAN MARKETING LIMITED

STRATEGIC REPORT

Introduction

Anglo American Marketing Limited (the Company’) is a wholly-owned indirect subsidiary of
Anglo American plc (“Anglo American”), a company incorporated in the United Kingdom and
registered in England and Wales.

The Company’s principal activity during the year was the sale of thermal coal, nickel, copper
and iron ore to international customers as well as the provision of agency services for
metallurgical coal and thermal coal, and the provision of marketing and other supporting
services for certain Anglo American Group companies.

A branch of the Company was registered in Singapore on 14 December 2011 to expand the
Company’s activities into the Asia Pacific region (Singapore Branch) The Branch’s financial
results are included in these financial statements.

The directors present their strategic report on Anglo American Marketing Limited (the
Company) for the year ended 31 December2021.

Business review

Thermal Coal

On 4 June 2021. the Anglo American plc Group (the Group”) demerged its thermal coal
operations in South Africa into a newly incorporated company. Thungela Resources Limited
Thungela). The demerger was approved by Anglo American plc’s shareholders on 5 May
2021. Following the demerger, the Company is supporting Thungela in the sale and marketing
of its products, and sales and purchases under the offtake agreement are reported on a net
basis together with the Company’s other third-party trading activities (refer to note 2 to these
financial statements).

Copper

Compared to 2020, the average LME copper price in 2021 was 51% higher at 423 c/lb (2020:
280 c/lb) due to a strong recovery in economic activity following the initial waves of the Covid
19 outbreak in 2020. While demand rebounded sharply in 2020 in China, momentum in 2021
was led by the US and Europe, as China faced headwinds in its real estate sector. The strength
of demand for copper, like many commodities, was reinforced by government measures which
were imp!emented to help offset the effects of the pandemic and, during the year, this was
further affected by the supply-chain bottlenecks in major economies Copper supply growth
continued to be constrained, resulting in declines in reported inventories to multiyear lows.
Demand for the metal has benefited from coppers key role in global decarbonisation efforts,
with growth in copper-intensive applications, such as wind and solar power generation.
Investment fund interest in copper also contributed to price strength, as prices reached a record
high of 486c/lb in May2021, although concerns about inflation and potential interest rate rises
have tempered further advances,

N/ckel

The average LME nickel price of 839 c/lb (2020: 625 clIb) was 34% higher in 2021, as demand
outstripped supply, with demand benefiting from the easing of Covid-19 restrictions globally,
and particularly robust consumption in stainless steel and batteries (electric vehicles and
energy storage) end-markets.
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ANGLO AMERICAN MARKETING LIMITED

STRATEGIC REPORT (continued)

Business review (continued)

Iron Ore

Fuelled by the strong growth in China earlier in 2021, to which supply struggled to respond,
iron ore prices reached a new high, with the benchmark price (CFR China 62% Fe) peaking at
$233/tonne in May. For the year as a whole, prices averaged $160/tonne (2020: $109/tonne)
— the highest level since 2011.

Metallurgical coal

The average market price for Australian hard coking coal increased by 82% to $226/tonne
(2020: $124/tonne). Coking coal prices in the first half of 2021 were impacted by the ban on
Australian-originated coal into Chinese ports and the Covid-19 outbreak in India, but recovered
strongly in the second half of the year, due to a reduction of supply from Australian and North
American producers, while demand from Asian steelmakers outside China remained strong,
with steel production supported by robust margins.

Principal risks and uncertainties and financial risk management

The Company’s activities expose it to three principal financial risks, namely price risk, credit
risk and liquidity risk. Whilst the Company must operate within its available intercompany facility
limits, its exposure to cash flow risk is not currently deemed material for the assessment of
assets, liabilities and the financial statements.

The Company’s risk profile stabilised in 2021 as the impact of the CDVI D-19 pandemic on the
Company’s operations receded. The global economy partly recovered from the negative
impacts of the Covid-19 pandemic, which helped ease macro-economic risks. Significant
uncertainty remains over the potential for disruptions to global demand or supply of
commodities relating to the Russian invasion of Ukraine commencing in February 2022.
Political risks are considered to have increased as a result of the potential for armed conflict
involving major world powers as well as national political tensions in certain countries, elevated
partly due to the Covid-19 pandemic. 2022 to date has been shaped by increased inflationary
conditions and the responses of central banks, with most central banks raising interest rates in
2022 to date, which may reduce consumer demand.
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ANGLO AMERICAN MARKETING LIMITED

STRATEGIC REPORT (continued)

Credit risk

The Company’s principal financial assets are cash and cash equivalents, trade and other
receivables, derivative financial assets and financial asset investments.

The Company’s credit risk is primarily attributable to its trade receivables. The expected credit
losses on trade receivables are estimated using a provision matrix by reference to past default
experience, credit profiles and financial metrics, adjusted as appropriate for current observable
data. The credit risk on cash and cash equivalents is limited because the counterparties are
either banks, with high credit-ratings assigned by international credit-rating agencies, or Anglo
American Capital plc, which is part of the Anglo American plc group of companies.

Price risk

The Company is exposed to commodity pride risk via its sale and purchase contracts, as well
as its inventory holdings. Price risk is managed by the Company’s sales teams actively
monitoring the markets in which it operates and entering into floating price sale and purchase
contracts, derivatives using future and swap contracts. The use of financial derivatives is
governed by the Group’s policies, which stipulate the principles applicable to the use of financial
derivatives to manage price risk.

Liquidity risk

The Company maintains sufficient cash and cash equivalents and internally generated cash
flows to finance its activities.

Key Performance Indicators

The key performance indicators for the Company are revenue and the operating profit margin.
These were as follows:

2021 2020
Restatedt11

Revenue ($000) 9,492,097 7,184,942
Operating profit margin (%) 2% 6%

The Company’s operating profit has decreased by 59% (2020: increased by 211%) compared
to the prior year. This was primarily due to the demerger of the South Africa thermal coal
operations where the Company continues to support Thungela in the sale and marketing of its
product under the offtake agreement as well as above-CPI cost increase and higher purchase
costs which suppressed the margin earned on the sale of commodities.

The balance sheet shows that the Company is in a net asset position of US$612,068,000 (2020:
US$614,994,000).

(1) See Note 2 to the financial statements.

4



DocuSign Envelope ID. 537489C8-A018-4B60-A1 19-E72B64B60292

ANGLO AMERICAN MARKETING LIMITED

STRATEGIC REPORT (continued)

Section 172 statement

The Anglo American Marketing Limited Board (“the Board”) is cognisant of its legal duty to act
in good faith and to promote the success of the Company for the benefit of its shareholder and
with regard to the interests of stakeholders and other factors. These include the likely
consequences of any decisions we make over different time horizons; the need to foster the
relationships we have with all our stakeholders; the interests of our employees; the impact our
operations have on the environment and local communities and the desire to maintain a
reputation for high standards of business conduct.

As a part of a major global mining company, the Board understands that our wide range of
stakeholders is integral to the sustainability of our business, underpinning our licence to
operate. In addition. the Board is conscious that expectations around our performance and
contribution to society- from local to global — are both diverse and continuously evolving.

By listening to! understanding and engaging with our stakeholders. the Board endeavours to
live up to their expectations, by staying true to our Purpose. acting in accordance with our
Values and delivering our strategy.

Our Purpose and Values

The Board recognises the role of the Company’s business in society and within the Anglo
American plc Group (“the Group”). The Group’s purpose is summarised as ‘to re-imagine
minir.g to improve people’s lives’, and the Company is focused on contributing to the
achievement of this purpose.

The Group’s Values: Safety; Care and Respect; Integrity; Accountability; Collaboration; and
Innovation guide our behaviour and shape our culture, and are fundamental to creating
enduring benefit for all our employees, shareholders, and stakeholders in a way that
demonstrably improves people’s lives.

Engaging our stakehoiders

Healthy stakeholder relationships help us to better communicate how our business decisions,
activities and performance are likely to affect or be of significant interest to our stakeholders,
and provide the opportunity to co-create effective and lasting solutions to business and other
challenges.

The Company’s stakeholders include our governments, employees, customers, business
partners, multinational organisations, industry peers, broader civil society, trade associations
and suppliers, in addition to our shareholder,

Long Term Decision Making

The Board took a range of factors and stakeholder considerations into account when making
decisions in the year. Decisions are made within the context of the long term factors that may
impact the Company and its stakeholders.
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ANGLO AMERICAN MARKETING LIMITED

STRATEGIC REPORT (continued)

Section 172 statement (continued)

Understanding our employees and helping our people thrive

The Company knows that our people are critical to everything we do We create safe, inclusive
and diverse working environments that encourage and support high performance and
innovative thinking. The Company acknowledges that to get the best from our people, there is
a need to understand their viewpoints and address any concerns that may be raised.

To deliver on our strategic business objectives, we rely on a capable and engaged workforce
that behaves ethically and responsibly, consistent with Anglo American’s Values and Code of
Conduct- essential for us to maintain our social licence to operate. We aim to foster a purpose-
led high performance, inclusive culture, through an organisational structure that is fit for
purpose, resourcing this structure by attracting and retaining the best talent and empowering
leadership to deliver the desired outcomes.

As the Company considers workforce engagement to be a priority for every leader at Anglo
American, regular surveys are run to identify areas that more must be done to ensure
colleagues feel cared and respected The Group has established a Global Workforce Advisory
Panel, made up of 12 employee representatives and chaired by a senior independent director,
with the intention of giving employees more of a voice in the boardroom so that their views can
be better understood and considered when decisions are being made about the future of the
bus iness

The Groups pandemic efforts are part of a global lives and livelihoods support programme,
introduced in 2020 called WeCare. The primary goal is to minimise the risk of transmission in
the workplace and to provide employees with the medical care and treatment they need, should
they contract the virus.

Relationships with Suppliers and Customers

The Company engages with suppliers through several channels, in line with the Group’s
sustainable and responsible supplier programme. The Company also engages with customers
through direct personal engagements and via business and industry forums.

This report was approved by the Board of Directors and signed on its behalf by:

:rE1FeeI:1½

Debra Drake
Director

15 September 2022
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ANGLO AMERICAN MARKETING LIMITED

DIRECTORS’ REPORT
For the financial year ended 31 December 2021

The directors present their annual report on the affairs of the Company together with the
audited financial statements and auditors’ report for the year ended 31 December 2021.

Directors’ responsibilities statement

The directors are responsible for preparing the Annual Report and the financial statements
in accordance with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year.
Under that law the directors have prepared the financial statements in accordance with
United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards, comprising FRS 101 Reduced Disclosure Framework”, and applicable law).

Under company law, directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that period. In preparing the financial statements, the
directors are required to:

• select suitable accounting policies and then apply them consistently;
• state whether applicable United Kingdom Accounting Standards, comprising FRS 101

have been followed, subject to any material departures disclosed and explained in
the financial statements;

• make judgements and accounting estimates that are reasonable and prudent; and
• prepare the financial statements on the going concern basis unless it is inappropriate

to presume that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient
to show and explain the company’s transactions and disclose with reasonable accuracy at
any time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006. The directors are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Disclosure of information to auditors

Each of the directors at the date of approval of this report confirms that:

• so far as the director is aware, there is no relevant audit information of which the
Company’s auditors are unaware; and

• the director has taken all the steps that he/she ought to have taken as a director in
order to make himself/herself aware of any relevant audit information and to establish
that the Company’s auditors are aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of
5418 of the Companies Act 2006.
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ANGLO AMERICAN MARKETING LIMITED

DIRECTORS’ REPORT (CONTINUED)
For the financial year ended 31 December 2021

Results and dividends

The profit after tax for the year is $188] 176,000 (2020: $416,494,000).

An interim dividend of $200,000,000 (2020: $140,000,000) was declared and paid during
the year.

On 15 September 2022. an interim dividend of $100000000 was approved by the Board
of Directors of the Company. These financial statements do not reflect this dividend, which
will be accounted for in shareholders’ equity as a distribution of retained earnings in the
financial year ending 31 December 2022.

Directors

The directors of the Company who were in office during the year and, except as shown, up
to the date of signing the financial statements were:

A Bullrnan (Resigned 30 May 2022)
A Fereday (Appointed on 9 March 2021)
A Gerber
A S Sandhu (Appointed on 30 May 2022)
D Drake
P G Whitcutt
P Ward
R Price
R H Elliott

Going concern

The directors have considered the Company’s cash flow forecasts for the period to the end
of 2023. This included assessing the impact of uncertainty due to Covid-19 on the wider
macro-economic environment. Anglo American’s commodity production, demand for the
Company’s products and realised prices.

In all of the scenarios modelled, the Company maintains sufficient liquidity throughout the
period of assessment without the use of mitigating actions. The Board is satisfied that the
Company’s forecasts and projections, taking account of modelled changes in trading
performance, show that the Company will be able to remain in operation for the period
assessed. For this reason, the Company continues to adopt the going concern basis in
preparing its financial statements.
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ANGLO AMERICAN MARKETING LIMITED

DIRECTORS REPORT (CONTINUED)
For the financial year ended 31 December 2021

Principal risks and uncertainties

The financial risk management pohcies of the Company are disclosed in the Strategic
Report.

Political donations

The Company made no political donations during the year (2020: Snil).

Disabled employees

The Company’s policy is that people with disabilities should have full and fair consideration
for all vacancies. Employment of disabled people is considered on merit and with regard
only to the ability of any applicant to carry out the role. The Company endeavours to retain
the employment of, and arrange suitable retraining for, any employees in the workforce
who become disabled during their employment. Where possibe the Company will adjust a
person’s working environment to enable them to stay in employment.

Directors’ interests

The directors did not have any interests in the share capital of the Ccmpany or of the
immediate parent company during the year. The directors did not have any material
interests during the year in a contract which is significant in re!ation to the Company’s
business.

Independent Auditors

At the 2021 Annual General Meeting of Anglo American plc, the Company’s ultimate parent
company, PricewaterhouseCoopers LLP (PwC”) were reappointed as external auditors to
the Group. Under section 487(2) of the Companies Act 2006, PwC will be deemed to have
been reappointed as auditors 28 days after these financial statements were sent to
members or 28 days after the latest date prescribed for filing the financial statements with
the registrar, whichever is earlier.

Approved by the Board of Directors and signed on its behalf by:

OocuS’yned by

Debra Drake
Director

15 September2022
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S
pwc

Independent auditors’ report to the
members of Anglo American
Marketing Limited

Report on the audit of the financial statements

Opinion
In our opir,ion. Anglo American Marketing Limited s financial statements

• give a true and fair view ofthe state ofthe company’s affairs as at 31 December 2021 and of its oroit for the year

then ended:

• have been prope’ly prepared in accordance wth United Kingdom Gererally Accepted Accounting Practice (United
Kingdom Account ng Stardaros. compr si’g FRS 101 Reduceo Disclosure Eramewo’k’. and aoolicable aw): ano

• have been prepared in accordance with the reqirem,ents of the Companies Act 2006

We have audited the financial statements, ncluded within the Annual Report, which comprise the Balance Sheet as
at 3 December2021; the Statement of Comprehensive Income and the Statement of Changes in Equity for the year
then e’ded: and the notes to the financial statements, which include a descrioton of the significant accounting po icies

Basis for opinion
We conducted our anoit in accordance wit” International Standards on Aud tiny (UK) (“ISAs (UK)’) and app’icabte
aw Our responsbilit’es under ISAs (UK) are urther described in tne Auditors’ responsibilities for the audit of the
financial staten’e”ts sector of our reoor:. We be,ieve that the audit evidence we [‘ave obtained is suft’cient and
appropriate to provide a basis for ou’ opinion.

Independence

We remained i’dependent of the company in accordance v,’:h the et” cat requrtenents that are relevant to our audit
of the financial statements in the UK. wnch inc uoes the FRC 5 Etbica; Standard, and we have fulfi:led ourotherethical
responsibilities in accorda”ce with these requirements.

Conclusions relating to going concern
Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue,

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis ot
accounting in the preparation of the financial statements is appropriate

However, because not all future events or conditions can be predicted. this conclusion is not a guarantee as to the
company’s ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.
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Reporting on other information
The other information comprises all of the information in the Annual Report other than the financial statements and
our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial
statements does not cover the other information and, accordingly, we do not express an audit opinion or, except to
the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit ofthe financial statements, our responsibility is to read the other information and, in doing

so, consider whether the other information is materially inconsistenl with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated lfwe identify an apparent material inconsistency
or material misstatement, we are required to perform procedures to conclude whether there is a material misstatement
of the financial statements or a material misstatement of the other information, If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact, We have nothing to report based on these responsibilities.

With respect to the Strategic report and Directors’ report, we also considered whether the disclosures required by the
UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit. the Companies Act 2006 requires us also to report certain
opinions and matters as described below.

Strategic report and Directors’ report

Incur opinion, based on the work undertaken in the course of the audit. the information given in the Strategic report
and Directors’ report for the year ended 31 December 2021 is consistent with the financial statements and has been
prepared in accordance with applicable legal requirements

In light of the knowtedge and understanding of the company and its environment obtained in the course of the audit.
we did not identify any material misstatements in the Strategic report and Directors report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements
As explained more fully in the Directors responsibilities statement, the directors are responsible for the preparation of
the financial statements in accordance with the applicable framework and for being satisfied that they give a true and
fair view The directors are also responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic

alternative but to do so,

Auditors’ responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists, Misstatements can arise from fraud or error and
are considered material if. individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements,

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in

line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud, The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.
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Based on our understanoing of the company and industry, we identified that the principal risks of non-compliance with
laws and regulations related to the Companies ACt 2006 and applicasle tax legislatcn and we considered tie extent
to vih ch non-compliance might have a mateia erect on the financial statements- We evaluated managements
‘ncentives and opportunities for fraudulent mar.ipJation of the 4na.icial statements (including the risk of cverr’de of
controls) and determined thattie principal rsks we’e related to posting inappropriate journal entries and management
bias ir,cudeo within s:gnificant accounting judgen’tents and estimates. Audit procedures performed by toe engagement
team included:

• Understanding and evaluating the design add implementation of controls designed to prevent and detect
irregularities and fraud;

• Inquiry of management! Internal Audit and the Companys legal advisors regarding their consideration of known
or suspected instances of non-compliance with laws and regulations and fraud;

• Identifying and testing journal entries, in padicular any journal entries posted with unusual account combinations;
and

• Challenging assumptions and judgements made by management in respect of critical accounting judgements and
significant accounting estimates, and assessing these judgements and estimates for management bias.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations that are not closely related to events and transactions reflected
in the tnarcial statements Also, the risk of not detecting a materal misstatement due to fraud is higher than the risk
of not detecting or,e resulting nm error, as fraud may involve deliberate concealment by. for examcle. forcery or
intentional misrepresentations. or through collusion

A ‘udher description of our responsibil ties for the audi; of the financial statements is located on the ERC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report ncluding the op.nions. has been preparea for and only f0r the company s members as a body in
accordance with Ohapte’ 3 of Part 15 of the Companres Act 2005 and for no other purpose We do not in giv ng these
opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is shown
or into whose hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting
Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

• we have not obtained alt the information and explanations we require for our audit. or
• adequate accounting records have not been kept by the company, or returns adequate for our audit have not been

received from branches not visited by us: or
• certain disclosures of directors’ remuneration specified by law are not made, or
• the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from us responsicility.

/k

Mark Kiflg (Senior Statutory Auditor)

for and or. benaif of Pricewaterhouse000oers LLP

Chartered Accountants ano Statutory Auditors

Lonion

15 September 2022
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ANGLO AMERICAN MARKETING LIMITED

STATEMENT OF COMPREHENSIVE INCOME
For the financial year ended 31 December 2Q21

Note 2021 2020
uSS,000 US$’ooo

(restated)111

Revenue 3 9,492,097 7,184,942

Cost of sales (9,150,146) (6,651,732)

Gross profit 341,951 533,210

Administrative expenses (162,254) (97,044)

Operating profit 5 179,697 436,166

Finance and investment income 6 12,336 10501

Finance costs 6 (3,669) (2,485)

Profit before tax 188,364 444182

Income tax expense 7 (188) (25,688)

Profit for the financial year 188,176 418,494

Total comprehensive income for the year 188,176 418,494

Revenue and operating profits are all derived from continuing operations in the United
Kingdom and Singapore.

(I) The comparative information is restated to conform to the current year’s presentation. Refer to
Note 2 to the financial statements for details.

The accompanying notes form an integral pad of these financial statements.
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ANGLO AMERICAN MARKETING LIMITED

BALANCE SHEET
As at 31 December 2021

Non-current assets
Property plant and equipment
Intangibe assets
Inveslments in subsidiaries
Financial asset investments
Trade and other receivables

______________________________

Total non-current assets

Current assets
Inventories 14
Trade and oIl-er receivables 13
Financial asset nveslmen:s 12
Cash and cash equivalents 15
Derivative financial instruments 16
Total current assets

Total assets

____________________________

Current liabilities
Trade and other payables 17
Provisions for liabilities 18
Short term borrowings 19
Derivative financial instruments 16
Cu’ret tax liabilities

_________________________________

Total current liabilities

__________ ____________

Net current assets

______________________________

Total assets less current liabilities

____________________________

Non-current liabilities
Provisions for liabilities 18
Medium and long-term borrowings 19
Deferred tax liability

_________________________________

Total non-current liabilities

____________________________

Total liabilities

________________________________

NET ASSETS

_________________________

EQUITY
Callea ijp share caoital 20
Share premium account 20
Capital contribution reserve 20
Retained earnings

________________________________

Total Equity

________________________________

These financial statements on pages 13 to 49 of Anglo American Marketing Limited, registered number
00405724, were approved by the board of directors and authorised for issue on 15 September 2022
Signed on behalf of the Board & Directors by:

Oocus ;ned by

Debra Drake
Director

Note 2021 2020
US$000 US$003

9 1.912 5.509
10 12,298 14,995
11 33,698 24,098
12 90,355 27,425
13 946 1,153

139,209 73,180

180,020 g7,373
1,450,684 993.716

28.450 1557
695,686 1 .244 978
106,189 72155

2.461.029 2 416.779

2,600,238 2,489,959

(1,698,780) (1,685,108)
(17,475) —

(180,448) (32,025)
(80,218) (97.961)

(9,624) 46 495)
(1,986,5L (1,861.589)

474,484 555.190

613,693 628.370

— (11,145)
— (1,313)

(1,625) (918)
(1,625) (13,376)

(1,988.170) (1.874,965)

612.068 614.994

30,121 30.’21
119,999 119999
51,981 43,083

409,967 421,791
612,068 614,994

The accompanying notes form an integral pad of these financial statements.
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At 1 January 2020

Transaction with owners,
recognised directly in equity

- Dividends
- Equity settled share-based

payments

Profit for the year, representing
total comprehensive income for
the year

At 31 December 2020

Transaction with owners,
recognised directly in equity

- Dividends
- Equity settled share-based

payments

Profit for the year, representing
total comprehensive income for
the year

At 31 December 2021

ANGLO AMERICAN MARKETING LIMITED

STATEMENT OF CHANGES IN EQUITY
For the financial year ended 31 December2021

Called-up Share Capital
share premium contribution Retained
capital account reserve earnings Total’

Note US$000 US$000 US$000 US$000 US$000

30,121 119,999 35781 143297 329,198

— —

— (140,000) (140,000)8

4

8

4

—
— 7,302 — 7,302

—

— 7,302 (140,000) (132,698)

— —

— 418,494 418,494

30,121 119,999 43,083 421,791 614,994

— —
— (200,000) (200000)

—

— 8,898 — 8,898
—

— 8,898 (200,000) (191,102)

— —

— 188,176 188,176

30,121 119,999 51,981 409,967 612,068

The accompanying notes form an integral pad of these financial statements.
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2Q21

General information

Anglo American Marketing Limited is a private company limited by shares,
incorporated in the United Kingdom and registered in England and Wales. The
nature of the Company’s operations and principal activities is set out in the strategic
report. The address of the registered office is given on the Company information
page. The Company operates principally in the United Kingdom and through its
registered branch in Singapore.

These financial statements are presented in United States Dollars because that is
the currency of the primary economic environment in which the Company operates.

The Company is exempt, by virtue of section 400 of the Companies Act 2006, from
the requirement to prepare consolidated financial statements, because it is included
in the Group financial statements of Anglo American plc The Group financial
statements of Anglo American plc are available to the public and can be obtained
as set out in Note 24.

2. Accounting policies

The principal accounting policies are summarised below. They have been applied
consistently throughout the current and preceding year except where stated
otherwise,

Basis of preparation

The financial statements have been prepared in accordance with the requirements
of Financial Reporting Standards 101, Reduced Disclosure Framework’ (FRS 101)
and the Companies Act 2006. The financial statements have been prepared on the
historical cost basis, as modified for the revaluation of financial instruments that are
measured at revalued amounts or fair values at the end of each reporting period,
share-based payments transactions that are within the scope of IFRS 2 Share-
based payment and measurements that have some similarities to fair value such as
net realisable value in lAS 2 Inventories, as explained in the accounting policies
beow, and in accordance with the Companies Act 2006.

The preparation of financial statements in conformity with FRS 101 requires the use
of certain critical accounting estimates. It also requires management to exercise its
judgement in the process of applying the company’s accounting policies (see
below).
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

2. Accounting policies (continued)

Basis of preparation (continued)

The company has taken advantage of the following disclosure exemptions under
FRS 101:

• the requirements of paragraphs 45(b) and 46-52 of IFRS 2 Share based
payment

• the requirements of IFRS 7 Financial Instruments: Disclosures
• the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement
• the requirements of paragraph 52, the second sentence of paragraph 89,

and paragraphs 90, 91 and 93 of IFRS 16 Leases. The requirements of
paragraph 58 of IFRS 16, provided that the disclosure of details in
indebtedness relating to amounts payable after 5 years required by company
law is presented separately for lease liabilities and other liabilities, and in
total

• the requirement in paragraph 38 of AS 1 ‘Presentation of Financial
Statements’ to present comparative information in respect of:
- paragraph 79(a)(iv) of lAS 1;
- paragraph 73(e) of AS 16 Property, Plant and Equipment;

• the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 380, 38D, 40A,
40B, 400, 40D, 111 and 134-136 of lAS 1 Presentation of Financial
Statements

• the requirements of lAS 7 Statement of Cash Flows
• the requirements of paragraphs 30 and 31 of lAS 8 Accounting Policies,

Changes in Accounting Estimates and Errors
• the requirements of paragraph 17 and iSA of lAS 24 Related Party

Disclosures
• the requirements in lAS 24 Related Party Disclosures to disclose related

party transactions entered into between two or more members of a Group,
provided that any subsidiary which is a party to the transaction is wholly
owned by such a member

• the requirements of paragraphs 130(f)(H), 130(f)(iii), 134(d)-134(f) and
135(c)-i 35(e) of lAS 36 Impairment of Assets.

The Company may take FRS 101 exemptions as it is a member of a Group where
the parent prepares publicly available consolidated financial statements which are
intended to give a true and fair view of the assets, liabilities, financial position and
profit or loss and the Company is included in that consolidation.
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

2. Accounting policies (continued)

Adoption of new and revised Standards

On 1 January 2021. the Company has adopted all the new and revised IFRS and
new Interpretations issued by the International Accounting Standards Board (IASB)
that are effective from that date and are relevant to its operations. The adoption of
these new/revised IFRS and new Interpretations does not result in changes to the
Companys accounting policies and has no material effect on the amounts reported
for the current or prior years.

Going concern

The directors have considered the Company’s cash flow forecasts for the period to
the end of 2023. This included assessing the impact of uncertainty due to Covid-1 9
on the wider macro-economic environment, Anglo American’s commodity
production, demand for the Company’s products and realised prices.

In all of the scenarios modelled, the Company maintains sufficient liquidity
throughout the period of assessment without the use of mitigating actions. The
Board is satisfied that the Company’s forecasts and projections, taking account of
modelled changes in trading performance, show that the Company will be able to
remain in operation for the period assessed. For this reason, the Company
continues to adopt the going concern basis in preparing its financial statements.

Foreign currency transactions

The financial statements of the Company are measured and presented in the
currency of the primary economic environment in which the Company operates (its
functional currency). The financial statements of the Company are presented in
United States dollars, which is the functional currency of the Company. All financial
information presented in United States dollars has been rounded to the nearest
thousand, unless stated otherwise.

Transactions in currencies other than the Company’s functional currency (foreign
currencies) are recognised at the rates of exchange prevailing on the dates of the
transactions. At each balance sheet date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing at that
date. Non-monetary items carried at fair value that are denominated in foreign
currencies are transiated at the rates prevailing at the date when the fair value was
determined. Non-monetary items that are measured in terms of historical cost in a
foreign currency are not retranslated.
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

2. Accounting policies (continued)

Revenue recognition

During the year the Company amended its accounting policy in respect of certain
physically-settled contracts relating to the purchase and sale of material produced
by third parties external to the Anglo American Group (third-party sales) and now
presents the margin on these transactions on a net basis within revenue from other
sources where the contracts form part of the Company’s commodity trading
activities. This is consistent with a change in accounting policy made by the
Company’s ultimate parent company, Anglo American plc. Judgement was applied
to determine that the revised policy would provide more relevant information given
the continued growth of the Company’s trading activities and the demerger of the
Anglo American Group’s South African thermal coal business in June 2021.

Revenue and costs of sales for the year ended 31 December 2021 are both
$5,054 million lower than would have been reported under the Company’s previous
accounting policy, with no impact on gross profit or reported cash flows. The prior
year comparative has been restated for this change in accounting policy. Revenue
and costs of sales for the year ended 31 December 2020 have both reduced by
$3,092 million compared to the previously reported values, with no impact on gross
profit or reported cash flows.

2021 2020
US$000 US$’OOO

Revenue under previous accounting policy 14,546,037 10,276,778
Impact of change in accounting policy (5,053,940) (3,091,836)
Revenue 9,492,097 7,184,942

Cost of sales under previous accounting policy (14204,086) (9,743,568)
Impact of change in accounting policy 5,053,940 3,091,836
Cost of sales (9,150,146) (6,651,732)

Revenue from contracts with customers is recognised in a manner that depicts the
pattern of the transfer of goods and services to customers. The amount recognised
reflects the amount to which the Company expects to be entitled in exchange for
those goods and services. Sales contracts are evaluated to determine the
performance obligations, the transaction price and the point at which there is
transfer of control. The transactional price is the amount of consideration due in
exchange for transferring the promised goods or services to the customer, and is
allocated against the performance obligations and recognised in accordance with
whether control is recognised over a defined period or at a specific point in time.
The Company’s payment terms are generally consistent with market practice for
the relevant commodity markets and hence sales contracts do not contain any
significant financing components.

Revenue represents the net invoice value of goods and services provided in the
normal course of business to third parties and related companies after deducting
any sales and goods and services taxes. Principal sales are recognised when
control has been transferred to the customer.
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

2. Accounting policies (continued)

Revenue recognition (continued)

Sales of certain commodities are provisionally priced such that the price is not
settled until a predetermined future date, normally ranging from 30 to 120 days,
based on movements in quoted markets or contractual prices up to the date of final
pricing. Revenue on these sales is initially recognised (when the above criteria are
met) at the current market price. These sales are marked to market at each
reporting date using the forward price for the period equivalent to that outlined in
the contract. Revenue on provisionally priced sales is recognised at the forward
market price when control passes to the customer and is classified as revenue from
contracts with customers. Subsequent mark-to-market adjustments are recognised
in revenue from other sources in the Statement of Comprehensive Income.

Physically-settled contracts relating to the purchase and sale of material produced
by third parties (third-party sales) are presented on a net basis within revenue from
other sources where these contracts are entered into and managed collectively to
generate a trading margin and are accounted for as derivatives prior to settlement.
This includes third-party material purchased for blending activities conducted to
benefit from short-term pricing differentials (usually of less than twelve months). The
sale and purchase of third-party material to mitigate shortfalls in the Anglo American
Groups own production are shown on a gross basis with sales reported within
revenue from contracts with customers as such contracts are used to maintain
customer relationships and fulfil physical sale commitments rather than to generate
a trading margin.

Commodity based (own use) contracts that meet the scope exemption in IFRS 9
are recognised in earnings when they are settled by physical delivery and revenue
from these contracts are shown as revenue from contracts with customers.
Commodity contracts which do not meet the own use criteria are accounted for as
derivatives prior to settlement and the related fair value gains and losses are shown
as revenue from other sources.

Revenue from services is recognised over time in line with the policy above. For
contracts which contain separate performance obligations for the sale of
commodities and the provision of freight services, the portion of the revenue
representing the obligation to perform the freight service is deferred and recognised
over time as the obligation is fulfilled, along with the associated costs. When the
Company acts in the capacity of an agent, the revenue recognised is the net amount
of commission earned. Revenue from intracompany transfer pricing adjustments is
recognised in accordance with approved transfer pricing arrangements.
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

2. Accounting policies (continued)

Finance and investment income

Finance income comprises interest income on cash and cash equivalents; deposits
with Group companies, and loans receivable from third parties and a related
company. Interest income is recognised as it accrues in profit or loss, using the
effective interest method.

Dividend income from investments is recognised when the shareholders’ rights to
receive payment have been established.

Finance costs

Finance costs comprises finance charge from lease liabilities, finance costs for
commitment fees and fees for receivables discounting charged by financial
institutions.

Defined contribution pension schemes

Amounts paid in respect of defined contribution pension schemes are recognised
in the Statement of Comprehensive Income in accordance with lAS 19; “Employee
benefits”. There are no defined benefit schemes.

Share-based payments

Certain Company employees participate in share-based payment arrangements
operated by the Group and settled in the shares of the ultimate parent company,
Anglo American plc. These are accounted for as equity settled share-based
payments and are measured at fair value at the date of grant and expensed on a
straight-line basis over the vesting period, based on the Group’s estimate of shares
that will eventually vest. For those share schemes with market related vesting
conditions, the fair value is determined using the Monte Carlo method at the grant
date. The fair value of share awards issued with non-market vesting conditions has
been calculated using the Black Scholes model. For all other share schemes with
non-market related vesting conditions, the likelihood of vesting has been taken into
account when determining the relevant charge. Vesting assumptions are reviewed
during each reporting period to ensure they reflect current expectations.

Lease liabilities

Lease liabilities recognised on balance sheet are recognised within borrowings. On
inception, the lease liability is recognised as the present value of the expected future
lease payments, calculated using the incremental borrowing rate, adjusted to reflect
the length of the lease and country of location. If it is possible to determine the
interest rate implicit in the lease, this is used in place of the incremental borrowing
rate.
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

2. Accounting policies (continued)

Lease liabilities (continued)

Lease payments included in the lease liability consist of each of the following:

- Fixed payments, including in-substance fixed payments
- Payments whose variability is dependent only upon an index or a rate.

measured initially using the index or rate at the lease commencement data
The lease liability is revalued when there is a change in future lease payments
arising from a change in an index or rate

- Any amounts expected to be payable under a guarantee of residual value
- The exercise price of a purchase option that the Company is reasonably

certain to exercise, the lease payments after the date of a renewal option if
the Company is reasonably certain to exercise its option to renew the lease,
and penalties for exiting a lease agreement unless the Company is reasonably
certain not to exit the lease early

Variable leasing costs (other than those referred to above) and the costs of non-
lease components are not included in the lease liability and are charged to operating
costs as they are incurred.

The lease liability is measured at amortised cost using the effective interest method.
It is remeasured when there is a change to the forecast lease payments. When the
lease liability is remeasured, an adjustment is made to the corresponding right-of-
use asset.

Variable leasing costs (other than those referred to above) and the costs of non-
lease components are not included in the lease liability and are charged to operating
costs as they are incurred.

The lease liability is measured at amortised cost using the effective interest method.
It is remeasured when there is a change to the forecast lease payments. When the
lease liability is remeasured. an adjustment is made to the corresponding right-of-
use asset.

Leases with a term of less than 12 months or those with committed payments of
less than 55,000 are not recognised in the balance sheet. The Company recognises
payments for these leases as an expense on a straight-line basis over the lease
term within operating costs.
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

2. Accounting policies (continued)

Tax

Current tax is provided at amounts expected to be paid (or recovered) using the tax
rates and laws that have been enacted or substantively enacted by the reporting
date.

Deferred tax is recognised on differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit.

Deferred tax liabilities are generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary differences can be
utilised. Probable taxable profits are based on evidence of historical profitability and
taxable profit forecasts limited by reference to the criteria set out in lAS 12 Income
Taxes. Such assets and liabilities are not recognised if the temporary difference
arises from the initial recognition of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounbng profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting
period and reduced to the extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the periods
in which the temporary differences are expected to reverse based on tax rates and
laws that have been enacted or substanbvely enacted by the reporting date.
Deferred tax is measured on a non-discounted basis.

Deferred tax assets and liabilities are offset when there is a legally enforceable right
to set off current tax assets against current tax liabilities and when they relate to
income taxes evied by the same taxation authority and the Company intends to
settle its current tax assets and liabilities on a net basis.

Current and deferred tax are recognised as an expense or income in profit or loss,
except when they relate to items credited or debited directly to other comprehensive
income or directly in equity, in which case the tax is also recognised outside profit
or oss (either in other comprehensive income or directly in equity).
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2Q21

2. Accounting policies (continued)

Inventories

Inventories comprise finished products and work in progress (and in 2020, bunker
fuel) and are measured at the lower of cost and net realisable value, unless it is
inventory held as a commodity broker-trader which is measured at fair value less
costs to sell. The cost of inventories is based on the actual cost, and includes
expenditure incurred in acquiring the inventories and other costs incurred in
bringing them to their existing location and condition. Net realisable value is the
estimated selling price in the ordinary course of business, less the estimated costs
of completion and estimated costs necessary to make the sale.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and
any accumulated impairment losses. Included in property, plant and equipment are
furniture, fittings and computer equipment.

Depreciation of property, plant and equipment

Depreciation is calculated on a straight-line basis over three years for computer and
office equipment and five years for furniture and fittings. The estimated useful lives
residual values and depreciation method are reviewed at each year end, with the
effect of any changes in estimate accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of property, plant and
equipment is determined as the difference between the sales proceeds and the
carrying amounts of the asset and is recognised in profit or loss.

Leased right-of-use assets

Leased right-of-use assets are included within property, plant and equipment, and
are made up of office premises and formerly (to 2020), vessels. On inception of the
lease, they are recognised at the amount of the corresponding lease liability,
adjusted for any lease payments made at or before the lease commencement date,
plus any direct costs incurred and an estimate of costs for dismantling, removing,
or restoring the underlying asset and less any lease incentives received.

The right-of-use asset is depreciated on a straight-line basis over the term of the
lease, or, if shorter, the useful life of the asset. The useful lives of right-of-use assets
are estimated on the same basis as those of owned property, plant and equipment.
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

2. Accounting policies (continued)

Intangible assets

Intangible assets are measured at cost less accumulated amortisation and any
accumulated impairment losses, Intangible assets relate to computer software,
software work in progress and an offtake agreement to secure supply of Copper
cathodes. Computer software is amortised on a straight-line basis over its estimated
useful life of three to five years from the date that it is available for use. For offtake
agreements, the amortisation amount and timing are aligned with the delivery of
offtake material, which is when the economic benefits are expected to be received.
Amortisation methods, residual values and estimated useful lives are reviewed at
least annually.

Impairment of assets

At each reporting date, a review for the potential impairment of an asset is carried
out to determine if circumstances indicate that the carrying amount of the asset may
not be recoverable. Such impairment reviews are performed in accordance with lAS
36; “Impairments of assets”. Impairments thus arising are reported in the Statement
of Comprehensive Income.

Financial instruments

Financial assets and financial liabilities are recognised in the Company’s balance
sheet when the Company becomes party to the contractual provisions of the
instrument.

Financial assets

The Company’s financial assets are classified into the following measurement
categories: debt instruments at amortised cost and derivatives at fair value through
profit and loss. Financial assets are classified as at amortised cost only if the asset
is held within a business model whose objective is to collect the contractuai cash
flows and the contractual terms of the asset give rise to cash flows that are solely
payments of principal and interest.

All recognised financial assets are subsequently measured in their entirety at either
amortised cost or fair value, depending on the classification of the financial assets.
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

2. Accounting policies (continued)

Financial instruments (continued)

Financial assets at amortised cost and effective interest method

Under IFRS 9, trade and other receivables (except those relating to provisionally
priced sales) and cash and cash equivalents are classified as financial assets at
amortised cost. These are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market.

Subsequent to initial recognition, the financial assets (including trade and other
receivables and cash and cash equivalents) are measured at amortised cost using
the effective interest rate method, less any identified impairment losses.

The effective interest method is a method of calculating the amortised cost of a
financial instrument and of allocating interest income or expense over the relevant
period. The effective interest rate is the rate that exactly discounts estimated future
cast receipts or payments (including all fees on points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or
discounts) excluding expected credit losses, through the expected life of the
financial instrument, or where appropriate, a shorter period.

Cash and cash equivalents comprise cash at bank and cash on demand deposits
with a Group company and cash balances in a margin facility that are readily
convertible to a known amount of cash and are subject to insignificant risk of
changes in value. The cash held in the margin facility is considered to be restricted
as it is required to cover initial margin on trading exchanges.

Financial assets at fair value through profit or loss (“FVTPL”)

Financial assets that do not meet the criteria for being measured at amortised cost
or fair value through other comprehensive income (“FVTOCI”) are measured at
FVTPL. Specifically, debt instruments that do not meet the amortised cost criteria
or the FVTOCI criteria are classified as at FVTPL, In addition, debt instruments that
meet either the amortised cost criteria or the FVTOCI criteria may be designated as
at FVTPL upon initial recognition if such designation eliminates or significantly
reduces a measurement or recognition inconsistency that would arise from
measuring assets or liabilities or recognising the gains and losses on them on
different bases.

Financial assets at FV’TPL are measured at fair value as at each reporting date,
with any fair value gains or losses recognised in profit or loss to the extent they are
not part of a designated hedging relationship. The net gain or loss recognised in
profit or loss includes any interest earned on the financial asset and is included in
profit or loss.

Under IFRS 9, trade receivables from provisionally priced sales are classified as
fair value through profit or loss. The Company reclassifies debt instruments when
and only when its business model for managing those assets changes.
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

2. Accounting policies (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets

Financial assets not measured at fair value through profit or loss are assessed at
each reporting date to determine whether there is any objective evidence that it is
impaired The Company assesses on a forward looking basis the expected credit
losses, defined as the difference between the contractual cash flows and the cash
flows that are expected to be received, associated with its assets carried at
amortised cost. The impairment methodology applied depends on whether there
has been a significant increase in credit risk. For trade receivables only, the
&mplified approach permitted by IFRS 9 is applied, which requires expected lifetime
losses to be recognised from initial reccgnition of the receivables.

Losses are recognised in the Statement of Comprehensive Income. When a
subsequent event causes the amount of impairment loss to decrease, the decrease
in impairment loss is reversed through the Statement of Comprehensive Income.

Derecognition of financial assets

The Company derecognises a financial asset only when the right to receive cash
flows from the asset has expired, the right to receive cash flows has been retained
but an obligation to on-pay them in full without material delay has been assumed or
the right to receive cash flows has been transferred together with substantiafly all
the risks and rewards of ownership. If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Company recognises its retained interest in the asset and an
associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Company continues to recognise the financal asset
and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference
between the asset’s carrying amount and the sum of the consideration receved and
receivable is recognised in the Statement of Comprehensive Income.

Financial liabilities and equity instruments

Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified
and accounted for as financial liabilities or equity instruments according to the
substance of the contractual arrangements entered into and the definition of a
financial liability and an equity instrument.
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

2. Accounting policies (continued)

Financial instruments (continued)

Financial liabilities and equity instruments (continued)

Trade and other payab/es

The majority of trade and other payables are initially measured at their fair value,
net of transaction costs, and are subsequently measured at amortised cost, using
the effective interest method.

Trade and other payables which are held for trading’ as defined in IFRS 9 Financial
instruments are initially measured at their fair value and are remeasured to fair value
in subsequent periods. Any related fair value gains or losses are presented within
operating costs.

Equity

An equity instrument is any contract that evidences a residual interest in the assets
of the Company after deducting all of its liabilities. Equity instruments are recorded
at the proceeds received, net of direct issue costs.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the
Company’s obligations are discharged, cancelled or expired.

Derivative financial instruments

In order to hedge its exposure to foreign exchange, interest rate and commodity
price risk, the Company enters into forward, option and swap contracts. Commodity
based (own use) contracts that meet the scope exemption in IFRS 9 are recognised
in the Statement of Comprehensive Income when they are settled by physical
delivery. Commodity contracts which do not meet the own use criteria are
accounted for as derivatives.

All derivatives are held at fair value in the balance sheet within Derivative financial
assets’ or ‘Derivative financial liabilities’ except if they are linked to settlement and
delivery of an unquoted equity instrument and the fair value cannot be measured
reliably, in which case they are carried at cost. Derivatives are classified as current
or non-current depending on the contractual maturity of the derivative. A derivative
cannot be measured reliably where the range of reasonable fair value estimates is
significant. and the probabilities of vahous estimates cannot be reasonably
assessed.

Changes in the fair value of any derivative instruments that are not designated in a
hedge relationship are recognised immediately in the Statement of Comprehensive
Income as revenue from other sources.
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

2. Accounting policies (continued)

Financial instruments (continued)

Derivative financial instruments (continued)

Derivatives embedded in other financial instruments or non-financial host contracts
(other than financial assets in the scope of IFRS 9) are treated as separate
derivatives when their risks and characteristics are not c’osely re’ated to those of
their host contracts and the host contracts themselves are not carried at fair value
with unrealised gains or losses reported in the statement of comprehensive Income.

Derivatives embedded in contracts which are financial assets in the scope of IFRS
9 are not separated and the whole contract is accounted for at either amortised cost
or fair value.

Provisions

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that the Company will be
required to settle the obligation, and a reliable estimate can be made of the amount
of the obligation.

Critical accounting judgements and key sources of estimation uncertainty

The preparation of financial statements in conformity with International Financial
Reporting Standards requires the use of estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period.
Although these estimates are based on management’s best knowledge of the
amount, event or actions, actual results ultimately may differ from those estimates.
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

2. Accounting policies (continued)

Critical accounting judgements and key sources of estimation uncertainty
(continued)

Key sources of estimation uncertainty

Allowance for inventories

In determining the net realisabie value of the inventories, an estimation of the
recoverable amount of inventories on hand is performed by management based on
the most reliable evidence available at the time the estimates are made. These
estimates take into consideration the fluctuations of price or cost, or any inventories
on hand that may not be realised, as a result of events occurring after the end of the
financial year to the extent that such events confirm conditions existing at the year
end. The carrying amount of inventories as at the year end is disclosed in Note 14
to the financial statements.

Revenue Recognition

Sales of certain commodities are ‘provisionally priced’ such that the price is not
settled untU a predetermined future date, normally ranging from 30 to 120 days,
based on movements in quoted markets or contractual prices up to the date of final
pricing. As is customary in the industry, provisionally priced’ sales are based on
estimates of the consideration receivable at each reporting date using the forward
price for the period equivalent to that outlined in the contract. This is based on the
market forward price which may vary depending on the volatility in the market. This
adjustment is recorded in the Statement of Comprehensive Income.

Fair value of financial instruments

Certain of the Company’s financial instruments, principally derivatives, are required
to be measured on the balance sheet at fair value. Where a quoted market price for
an identica! instrument is not available, a valuation model is used to estimate the fair
value based on the net present value of the expected cash flows under the contract.
Valuation assumptions are usually based on observable market data (for example
commodity price curves) where available and are expected to change in future
periods in response to changing market prices for the underlying commodities.
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

3. Revenue

2021 2020
us$!000 us$.000

(restated)

Analysis of the Company’s revenue
Sale of commodities and trading revenue 8,847,318 6815.309
Commission income! freight and other marketing

services to Group companies (2) 65,867 45,776
Third party freignt services 2’ 578,912 323.857

9,492,097 7,184.942

Revenue of 59.492.097,000 (2020 restated 57, 164,942,000) for the year includes
revenue from contracts with customers of $9.098.880.000 (2020 restated:
$7,050,638,000) and revenue from other sources of $393 217,000 (2020 restated:
5134,304.000) which relate to dervative financial instruments and gains and losses
on provisionally priced receivables.

Within revenue from other sources, a net trading income of $143,833,000 (2020
restated: net trading loss of S75,076,000) relates to trading and hedging activities.

2021 2020
us$,000 uss’ooo

(restated)’1

Revenue by class’2
Copper 3,597,708 2,750,399
Iron ore 3,541,100 2.438,654
Nickel 601,640 480,262
Coal 578,230 881,223
Other commodities 179,410 158,050
Third party freight services 578,912 323,857
Freight to other Group companies 21,880 18,193

9,098,880 7,050,638

‘ See Note 2 to the financial statements.

(2) 2020 comparatives have been restated to align third parties freight revenue with
its nature, resulting in a reclassification of $301,662,000 from Freight to other
Group companies to Third party freight services.
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

4. Staff costs

Employee numbers:

The average number of employees, including directors and excluding contractors
by segment was:

Copper
Coal
Nickel
Iron Ore
Corporate and Other

30
39
16
28

23
28
10

9

The average number of employees, excluding contractors by principal location of
employment was:,

Staff costs for the above persons were as
follows:

Wages and salaries
Social security costs
Other pension costs
Share-based payment costs

_________________________

Total payroll costs included in operating costs

_________________________

Directors’ emoluments were as follows:

Aggregate emoluments
Share-based payment costs
Contributions to defined contribution pension

scheme

Number
2021

Number
2020

243 183
356 253

Singapore
London

Employee costs:

Number
2021

Number
2020

282 205
74 48

356 253

2021 2020
US$000 US$000

68,212 35,383
4,010 2,725
4,586 2,182
8,898 7,302

85,706 47,592

2021 2020
us$’ooo Us$’ooo

5,854 5,323
1,451 3399

607 556
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

4. Staff costs (continued)

As at 31 December 2021, there were six (2020: eight) directors paid in respect of
their services to the Company. The other directors were remunerated by their
respective employing Company within the Anglo American Group of companies.

The highest paid director of the Company received emoluments of $1,934,000
(2020: $1,585,000), share-based payment costs of $750,000 (2020: $1,745,000)
and contributions to a defined contribution pension scheme of $325,000 (2020:
$297,000).

As at 31 December 2021, six (2020: seven) directors were members of share-based
payment schemes and a defined contribution pension scheme to which the
Company contributed.

5. Operating profit

Operating profit is after charging/(crediting):

2021 2020
US$000 US$000

Low value and short-term lease expense 467 186
Depreciation and amortisation 8,376 10,373
Audit fees 842 645
Loss/(gain) on foreign currency translation 1,966 (219)

Fees paid to the Company’s auditor, PricewaterhouseCoopers LLP, and its
associates for services other than the statutory audit of the Company are not
disclosed in the Company’s accounts since the consolidated accounts of the
Company’s ultimate parent company, Anglo American plc, are required to disclose
non-audit fees on a consolidated basis.
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

6. Finance and investment income/costs

2021 2020
uss,000 Uss.000

Finance and investment income
Interest income from Group companies 2,156 2177
Other interest received 2,445 1,590
Dividend income from subsidiary 7,735 6734

12,336 10501

Finance costs
Interest charge on lease liabilities (71) (165)
Other financing fees (3,598) (2,320)

(3,669) (2,485)

7. Income tax expense

(a) Analysis of charge in the year

2021 2020
us$,000 us$’ooo

UK Group relief (10,584) 7,905
UK adjustments in respect of prior period (337) (2,357)
Overseas tax adjustments in respect of prior

period (294) (1,012)
Overseas tax 10,368 21,714
Total current tax (847) 26,250
Overseas deferred tax 209 (694)
Withholdng tax 328 58
Tax rate changes 498 74
Total tax charge for the year 188 25,688
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2Q21

7. Income tax expense (continued)

(b) Factors affecting tax charge for tne year

The total tax assessed for the year is lower (2020: ower) than the standard
rate of corporation tax in the UK. The differences are explained below:

2021 2020
US$000 US$000

Profit before tax 188,364 444182

Profit before tax multiplied by standard rate of
corporation tax in the UK of 19%
(2020: 19%) 35,789 84,395

Effects of:
- Expenses not deductible for tax purposes 4
- Income not taxable (1,167) (1,280)
- Adjustments in respect of prior period (631) (3,368)
- Tax rate changes 498 73
- Transfer pricing adjustment 2,597 2,597
- Amounts not recognised on share-based

payments (465) (582)
- Effect of differences between local and

United Kingdom tax rates (36,373) (56,513)
- Other (60) 362

Total tax charge for the year 188 25688

The Finance (No. 2) Act 2015 reduced the standard rate of corporation tax to 19%,
effective from 1 April2017. A further reduction in the UK corporation tax rate to 17%
was expected to come into effect from 1 April 2020. however, legislation in the
Finance Act 2020. enacted in July 2020, repealed this reduction. The Finance Act
2021 included measures to increase the standard rate of UK corporation tax to 25%
witn effect from 1 April 2023. The Finance Act 2021 was enacted in June 2021 and
accordingly. these rates are applicable to the measurements of deferred tax
balances at 31 December 2021. Deferred tax has been measured at the rate it is
expected to reverse.

8. Dividends

2021 2020
US$000 US$000

Interim dividends declared and paid of $10.49 cents
per share (2020: $7.35 cents per share) 200,000 140,000
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

9. Property, plant and equipment

At 31 December 2020
Cost
Accumulated Depreciation
Net book value

Cost
At 1 January 2021
Disposal
At31 December2021

Accumulated depreciation
At 1 January 2021
Charge for the year
Disposal
At31 December2021

Net book value
At 31 December 2021

Leased assets principally relate to leased offices and office equipment.

142,684
(137,175)

5,509

Owned asset
Furniture,

fittings and
computer
equipment
uss.000

8,896
(7,079)
1,817

Right-of-use
asset Office

premises
leased

uss,000

9,067
(5,375)
3,692

Right-of-use
asset Vessels

leased
US$000

124,721
(124,721)

Total
US$000

8,896 9,067 124,721 142,684
(598) — (124,721) (125,319)

8,298 9,067 — 17,365

(7,079) (5,375) (124,721) (1 37,1 75)
(801) (2,796) — (3,597)
598 — 124,721 125,319

(7,282) (8,171) — (15,453)

1,016 896 — 1,912
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Cost
At 1 January 2021
Add itions
At31 December2021

Accumulated amortisation
At 1 January 2021
Amortisation for the year
At31 December2021

Net book value
As 31 December 2020
Movement during the year
As 31 December 2021

Cost
At 1 January 2020
Reclassjication from WIP to

software
Disposal of business
Additions
At 31 December 2020

Accumulated amortisation
At 1 January 2020
Amortisation for the year
Disposal of business
At31 December2020

Net book value
As 31 December 2019
Movement during the year
As 31 December 2020

25,242 13,200 — 38,442
— 2,000 — 2,000

25,242 15,200 — 40,442

(19,904) (3,543) — (23,447)
_jj1653) (3,044) — (4,697)

(21,557) (6,587) — (28,144)

5,338 9,657 — 14,995
(1,653) (1.044) — — (2.697)
3,685 8,613 — 12,298

25.011 13,200 597 38.808

597 — (597) —

(366) — — (366)

25,242 13,200 — 38,442

(18,678) (1,049) — (19,727)
(1,593) (2,494) — (4,087)

367 — — 367
(19,904) (3,543) — (23,447)

6,333 12,151 597 19,081
(995) (2,494) (597) (4,086)

5,338 9,657 — 14,995

Amortisation for Software is oresented withTh Administrative expenses and
amortisation for Other intangible assets is presented within Cost of Sales.

ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

10. Intangible assets

Other Software Total
intangible work in intangible

Software assets progress assets
us$,000 uS$’ooo uS$’ooo uS$’oOo
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

11. Investments in subsidiaries

uS$,000
Cost and Net book value
At 1 January2021 24,098
Additions 9,600
At 31 December 2021 33,698

Cost and Net book value
At 1 January2020 15,204
Additions 8,894
At 31 December 2020 24,098

The investments in subsidiaries are all stated at cost less provision for impairment.

During 2021. a total of capital injection of $5000000 (2020: $nil) and $4600000
(2020: S2,846.000) was recognised for Anglo American Shipping Pte. Limited and
Anglo American Resources Trading (China) Co., Ltd. wholly-owned subsidiaries.
respectively. The Company also acquired 100% of the share capital of Anglo
American STF Pte. Ltd.. a company incorporated in Singapore for consideration of
$1 (2020: $nil).

During 2020. a total of capital injection of $6048000 was recognised for Anglo
American Marketing Chile SpA, a wholly-owned subsidiary.

Details of the Company’s subsidiaries at 31 December 2021 are as follows:

Proportion of
ownership

Place of incorporation interest and
(or registration) voting power Types of

Name and operation held % shares Principal activities

MR Iron Ore Marketing 10 collyer Quay, Level 38 50.1% Ordinary consultancy and
Services Singapore Ocean Financial centre, marketing support
Pte. Ltd. Singapore 049315 services

Anglo Amencan units ci. 02A. 07, 08, Floor 100% Ordinary Trading and
Resources Trading 32, No 1198 century marketing support
tchna) co. Ltd. Avenue. services

Pudong New Area.
Shanghai. china

Anglo American Torre Tia9 um. 2800 ls.dora 100% Ord’nary T’ading and
Marketing chile SpA Goyenechea, piso 46. Las marketing support

condes. Santiago services
7550647, chile
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

11. Investments in subsidiaries (continued)

Place of incorporation
(or registration)
and operation

Proportion of
ownership

interest and
voting power

held %

Anglo American
Shipping Pte. Limited

10 Oollyer Quay! Level 38
Ocean Financial centre,
Singapore 049315

100% Ordinary Marketing Shipping
Services

cobre del Norte S.A. Oalle Esquilache 371, Piso
10, San Isidro, Lrma 27,
Peru

99.99% Ordinary Trading and
marketing support
services

Anglo American
Marketing South Africa
Proprietary Limited

44 Main Street,
Johannesburg. 200, South
A’rica

100% Ordinary Trading and
marketing support
serv ces

Anglo American
Marketing Peru S.A

cal:e Esquilache 371 Piso ic
Sa’ Iscro. Liq’a 27. Peru

99.9% Oroary Trading and
marKeting supeort
services

Ar.g 0 Amer can STF Pte
Ltd.

0 Oollyer Quay. Level 38
Ocean Financial centre
Singapore 049315

00% Ord:nary Investment holding

The subsidiaries above remain unchanged from 2020, with the exception of the
acquisition of 100% of the share capital of Anglo American STF Pte. Ltd. in February
2021 for consideration of $1.

12. Financial asset investments

At 1 January 2021
Additions
Repayment of loans
At31 December2021

2020
At 1 January 2020
Additions
Impairment and other losses
Reclassifications
At31 December2020

Financial
asset at At fair value

amortised through profit
cost and loss

USS000 US$000
Total

uSs.000

Name
Types of
shares Principal activities

Financial assets principally comprise intercompany loan
loans to third parties at fair value through profit and loss.

at amortised cost and

Current assets

2021
3,557 3,557

25,000
(107)

25,000
(107)

28,450— 28,450

3.334 — 3.334
— 3,557 3,557

(5,000) — (5,000)
1,666 — 1,666

— 3,557 3,557
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

12. Financial asset investments (continued)

At 1 January 2021
Additions
Fair value adjustment
At31 December2021

2020
At 1 January 2020
Repayment of loans
Fair value adjustment
Reclassifications
At31 December2020

2021
Trade receivables
Trade amounts owed by subsidiaries
Trading amounts owed by Group

Companies
Tax receivables
Other receivables
Accrued income
Prepayments

27,425
61,502

1,428
90,355

Non-current assets

2021

Financial
asset at At fair value

amortised through profit
cost and loss Total

us$,000 us$’ooo us$’ooo

61,502

61,502

27,425

1,428
28,853

13. Trade and other receivables

25,825 22,500 48325
(24,158) — (24,158)

— 4,925 4925
(1,667) — (1,667)

— 27,425 27425

Expected Expected
within after

one year one year Total
us$,000 us$’ooo us$’ooo

1,030,877 — 1,030,877
84,147 — 84,147

27,186 — 27,186
4,334 — 4,334
1,385 946 2,331

233,769 — 233,769
68,986 — 68,986

1,450,684 946 1,451,630
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2020
Trade receivables
Trade owed by subsidiaries
Trading amounts owed by related

companies
Tax receivables
Other receivables
Accrued income
Prepayrnents

Current assets
Trade receivables
Less: loss allowance

4,618
8,652

— 124581
— 12,292

999,669

ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2Q21

13. Trade and other receivables (continued)

Expected Expected
within after

one year one year Total
us$,000 us$’ooo us$’ooo

783.548 248 783,796
40.102 — 40,102

25:828 25,828
4.618 —

7,747 905
124. 58 1

12. 292
998,716 1,153

Trade receivables do not incur interest and are measured at nominal value (with the
exception of receivables related to provisionally priced sales as set out in the
revenue recognition accounting policy: see Note 2). Trading amounts owed by
related companies are unsecured and receivable within 30 days (2020: 30 days)
and are not interest-bearing.

The Company applies the simplified expected credit loss model for its trade
receivables measured at amortised cost as permitted by IFRS 9 Financial
Instruments. The expected credit losses on trade receivables are estimated using
a provision matrix by reference to past default experience, credit profiles and
financial metrics: adjusted as appropriate for current observable data.

Trade receivables are as follows:

31 December 1 January

2021 2020 2020
us$,000 us$’ooo us$’Ooo

1039,606 785,658 448,716
(8,729) (2,110) (2,110)

1,030,877 783,548 446,606

Of the year end provision for expected credit loss, $3,197,000 (2020: $Nil) were
past due. Given the use of payment securities instruments (including letters of credit
from acceptable financial institutions), and the nature of the related counterparties,
the amounts rot provded for are considered recoverable. The historical level of
customer default is minimal and there is no current observable data to indicate a
material future default. As a result, the credit quality of year end trade receivables
is considered to be high.
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

14. Inventories

2021 2020
uS$,000 uS$’oOo

Finished products 154,495 97,373
Work in progress 25,525 —

180,020 97,373

Inventories include $84,680,000 (2020: $39,628,000) of inventory held at fair value
under the broker-trader exemption estabhshed in lAS 2 Inventories.

The cost of inventories recognised as an expense and included in cost of sales
amounted to $8,445,876,000 (2020 restated $6,189,020,000).

(1) See Note 2 to the financial statements.

15. Cash and cash equivalents

2021 2020
uS$,000 uS$’ooo

Deposits with related companies 170,103 1,031,960
Cash at bank 243,318 98,664
Deposit with bank 282,265 114,354

695,686 1,244,978

The deposits with related companies are unsecured, repayable on demand and
carries an interest rate of 0.004% (2020: 0.50%). This is classified as a cash
equivalent.

Cash and cash equivalents include $282,265,000 (2020: $114,354,000), which is
restricted as it is required to cover initial margin on trading exchanges.

16. Derivative financial instruments

2021 2020
Asset Liabilities Asset Liabilities

US$’OOO US$’OOO US$000 US$000

Derivative financial
instruments 106,189 (80,218) 72,155 (97,961)

Derivative financial instruments include financial derivatives, such as commodity
options, swaps, forwards and futures, which are principally held to manage the
Company’s exposure to commodity prices and certain committed physical sale and
purchase contracts which are accounted for as derivatives (see Note 2).

42



DecuSign Envelope ID 537469C6-ACI 8-4360-All 9-E72B64B6C292

ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

17. Trade and other payables

2021 2020
us$,000 usv000

Trade payables 395067 272540
Trading amounts owed to subsidiaries 33,973 32105
Trading amounts owed to related companies 831,907 1158352
Amounts owed to Group companies 11,867 —

Accruals 380,524 124994
Contract liabilites 43,714 95.749
Tax and socia! security 1,720 1.368
Other payables 8

1,698,780 1685108

Trade payables are not interest-bearing and are measured at their nominal value
(with the exception of payables relating to provisionally priced commodity
purchases which are marked to market using the appropriate forward price until
settled).

Amounts owed to related companies are unsecured and payable within 30 days
(2020: 30 days) and are not interest-bearing.

31 December 1 January
2021 2020 2020

uS$,000 usS000 us$000

Contract liabilities 43,714 95.749 27.800

Contract liabiUties represent amounts where consideration has been received from
customers in advance of the related performance obligation being completed. All
amounts presented as contract liabilities in the comparative period were recognised
within revenue in the current period.
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2021

18. Provisions for liabilities

The following table summarises the movement in the
liabilities for the year:

Company’s provisions for

2021
At the beginning of the financial year
Additions
At the end of the financial year

Presented as:

Current
Non-current
Total provisions

2020
At the beginning of the financial year
Additions
At the end of the financial year

Presented as:

Current
Non-current
Total provisions

Restoration

Restoration Legal

uS$,000 us$’ooo

Total

uss,000

The Company recognises the estimated
restoration from the use of office premises.

Legal provision

Legal provisions represent amounts provided for in relation to legal disputes with
third parties.

Provisions are recognised for claims where a future cash outflow is considered to
be probable. Future cash outflows are considered to be possible in relation to other
elements of the claims although these are not expected to be material to the
Company.

(472) (10.673) (11145)

z (6,330) (6,330)
(472) (17,003) (17,475)

(472) (17,003) (17,475)

(472) (17,003) (17,475)

(472) - (472)
- (10,673) (10,673)

(472) (1 0,673) (11,145)

(472) (1 0.673) (1 1,145)
(472) (10.673) (11.145)

costs of dismantlement, removal or
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ANGLO AMERICAN MARKETING LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the financial year ended 31 December 2021

19. Borrowings

The Company’s borrowings relate to borrowings from Group companies under cash
pooling arrangements and leases of corporate offices (2020: corporate offices and
shipping vessels). The leases for office space typically run for 5 years (2020: 5
years).

The following table summarises the movement in borrowings for the year:

Borrowings
Lease from Group

Liabilities companies Total

uss, coo

At the beginning of the financial year (29,008)
Proceeds from borrowings (179,079)
Repayment of principal and interest 29,008
Interest

_________________________________________

At the end of the financial year

___________________________________________

Presented as:

Short-term
Medium and long-term

________________________________________

Total borrowings

________________________________________

2020
At the beginning of the financial year
Proceeds from borrowings
Repayment of principal and interest
Interest
Novation of leases to fellow Group

company
Revaluation
At the end of the financial year period

___________________________________________

Presented as:

Short-term
Medium and long-term

________________________________________

Total borrowings

___________________________________________

2021
us$,000

(4,330)

3,032

us$’ooo

(33,338)
(179,079)

32,040
(71)(71) -

(1,369) (179,079) (180,448)

(1,369) (179,079) (180,448)

(1,369) (179,079) (180,448)

(35,738) - (35,738)
- (29,008) (2g,008)

5,7g3 - 5,7g3
(165) - (165)

3,344 - 3,344
22,436 - 22,436
(4,330) (29,008) (33,338)

(3,017) (29,008) (32,025)
(1,313) - (1,313)
(4,330) (29,008) (33,338)

45



Docusign Erveinpe 0 537489C3-ACI8-4860-Al l9-E72B6486C292

ANGLO AMERICAN MARKETING LIMITED
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For the flhancial year ended 31 December 2021

20. Equity

Authorised share capital called up, allotted
and fully paid:

• 19056917 (2020: 19056917) ordinary shares
of1 each

• 1000 (2020: 1:000) ordinary shares of Si each

Share premium account

Capital contribution reserve

2021 2020
US$’OOO US$000

30.120 30120
1 1

30,121 30,121

119,999 119.999

The capital contribution reserve comprises the cumulative value
services received under share-based payment arrangements which
the shares of Anglo American plc.

21. Share-based payments

of employee
are settled in

During the year ended 31 December 2021, the Company had the following share-
based payment arrangements with employees:

Bonus Share Plan (BSP)

The BSP is offered to executive directors and senior employees of the Group to
encourage and reward delivery of the Group strategic priorities and strong individual
performance. The scheme is governed by the remuneration committee of Anglo
American plc and is settled in the shares of Anglo American plc.

50% of the annual bonus earned will be deferred into shares under BSP, vesting
17% after two years and 33% after three years.

The remuneration committee of Anglo American plc reviews the BSP annually to
ensure it remains appropriate.
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21. Share-based payments (continued)

Long Term Incentive Plan (LTIP)

The remuneration committee of Anglo American plc makes an annual conditional
award of shares in Anglo American plc to executive directors and senior
management of the Group to encourage and reward the delivery of superior
shareholder returns and business objectives. The conditional award wii generally
vest after a perico of three years, subject to the achievement of specific
performance targets.

Prior to grant the committee reviews the performance targets for each measure,
where applicable, to ensure they remain sufficiently stretching. Dividend equivalents
are paid on any shares that vest and did not entitle the participant to dividends
during the vesting period.

The provision of shares under certain of the Anglo American plc share incentive
schemes is facilitated by an employee benefit trust. The employee benefit trust has
waived the right to receive dividends on all shares except those allocated to
dividend bearing share awards.

The costs of operating the trust are borne by the Anglo American Group but are not
material.

The total share-based payment expense for the year is disclosed in Note 4.

The fair value of ordinary shares awarded under the BSP and LTIP, being the more
material share schemes, was calculated using a Monte Carlo simulabons model.
The assumptions used in the calculation are set out below:

BSP LTIP BSP LTIP
2021 2021 2020 2020

Date of grant 1210312021 1210312021 09/03/2020 06/05/2020
Number of instruments 382,334 424,112 258,874 182,900
Share price at date of grant () 29.28 29.28 18.13 18.13
Contractual life (years) 3 3 3 3
Vesting Conditions (II (1) lii

Expected volatility 2 35% 35% 50% 50%
Risk free interest rate 0.00% 0.00% 0.18% 0.18%
Expected departures 5% pa 5% pa 5% pa 5% pa
Dividend yield 3.5% 3.5% 4.2’% 4.2%
Fair value at date of grant

(weighted average) r) 29.28 29.28 18.13 18.13

t) Three years of continuous employment
(2) Based on historic volatility over the last live years.
13t The yield on zero-coupon uK government bonds w[th a term similar to the expected life of the award.
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21. Share-based payments (continued)

Bonus Share Plan (BSP)

Ordinary shares of 5486/91 US cents maybe awarded under the terms of this scheme
for no consideration. The number of shares outstanding is shown below:

2021 2020
Numbers Numbers
of shares of shares

Outstanding at 1 January 540,310 614,783
Cond[tionally awarded in year 382,334 258,874
Vested in year (225,921) (326,181)
Forfeited in year (3,131) (7,166)
Outstanding at 31 December 693592 540,310

Long Term Incentive Plan (LTIP)

Ordinary shares of 5486/9. US cents may be awarded under the terms of this scheme
for no consideration. The number of shares outstanding is shown below:

2021 2020
Numbers Numbers
of shares of shares

Outstanding at 1 January 421,900 444,200
Conditionally awarded in year 424,112 182,900
Vested in year (144,944) (173,063)
Forfeited in year (15,552) (32,137)
Outstanding at 31 December 635,516 421900

22. Commitments

Long term contracts

The Company has entered into long term contracts of affreightment for shipping
services for transport of bulk commodities and other related services The
commitments under these contracts total $273379000 as at 31 December 2021
(2020: 5442.201,000) to be paid over the next five years with more than half of the
commitment due within two year& These contracts secure long-term supply of
freight for the Company.
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23. Related party transactions

At 31 Oecember 2021, as identified in Note 24, Anglo American plc, a company
incorporated in the United Kingdom and registered in England and Wales, is the
Company’s ultimate parent company. The Company has taken advantage of the
exemption granted by paragraph 3(c) of Financial Reporting Standard 101 not to
disclose related party transactions with wholly owned Group companies.

The Company, in the ordinary course of business, enters into transactions with
related parties which are not wholly owned Group companies (other related party
transactions). These transactions are under terms that are no less favourable than
those arranged with third parties.

In addition to related party information disclosed &sewnere in the financial
statements. the Company had the following other related party transactions:

2021 2020
US$000 US$000

Purchase of commodity from other related parties (3644,392) (2,444,725)
Recharges income from other related parties 32,020 17,553

24. Ultimate parent company

The Company’s immediate parent company is Anglo American Investments (UK)
Limited, a company incorporated in the United Kingdom and registered in England
and Wales.

The utimate parent company and ultimate controiling entity is Anglo American plc,
a company incorporated in the United Kingdom and registered in England and
Wales. Anglo American plc is the parent underta<ing of the largest and smallest
group which includes the Company and for which group financia statements are
prepared. The financial statements of both the immediate parent and ultimate
parent companies may be obtained from the Company Secretary, 17 Charterhouse
Street, London, EC1N 6RA, the registered office of the immediate and ultimate
parent company.

25. Events since the end of the year

On 15 September 2022, an interim dividend of $100,000,000 was approved by the
Board of Directors of the Company.
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